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T H E L AND D I GEST
Building Permits – Down in Canada

E c o n om ic Indicators:
Real GDP Growth
Q3 2016

+3.5%

Toronto
Employment Growth
Nov 2016
-0.3%
Toronto
Unemployment Rate
Nov 2016
6.9%
Inflation
Nov 2016

1.2%

Bank of Canada
Overnight Rate
Nov 2016

0.5%

Prime Rate
Dec 2016

2.7%

5 Year Mortgage
Rate Fixed
Dec 2016

4.6%

Municipalities issued $7.2
billion worth of building
permits in December, down
6.6% f rom Nov ember. Lo we r
construction intentions were
recorded f or all components,
led by commercial buildings
and multi-f amily dwellings. I n
the residential sector, eight
prov inces posted declines
while Ontario reported a
record high.
In the non-residential sector,
the v alue of building permits
f ell f or the second time in s i x
months, down 11.5% to $2.3
billion in December, led by
lower construction intentions
f or commercial buildings.
Decreases were reported in
sev en prov inces, with Ontario,
Alberta and Quebec posting
the largest declines.
The v alue of residential
building permits was down
4.1% to $4.9 billion in
December. The decrease
mainly stemmed f rom lower
construction intentions f or
multi-f amily
dwellings.
Declines were reported in
eight prov inces. A record high
in Ontario was insuf f icient to
of f set the declines in British
Columbia and Alberta.
The v alue of commercial
building permits f ell 14.2% in
December to $1.3 billion,
accounting f or almost threequarters of the non-residential
decrease. This was the
second consecutiv e decline

and was mainly attributable
to
lower
construction
intentions f or retail and
wholesale
outlets,
and
warehouses. Construction
intentions
f ell
in nine
prov inces, most notably in
Ontario and Alberta.
The v alue of industrial
permits f ell 9.3% to $366
million
in
December,
f ollowing two consecutiv e
monthly
increases. The
decline stemmed f rom lowe r
construction intentions f or
manuf acturing structures and
primary industry buildings.
Decreases were posted in
sev en prov inces, led by
Quebec.
Municipalities issued $2.2
billion worth of permits in th e
multi-f amily
dwelling
component in December,
down 7.9% f rom Nov embe r .
The decrease was driv en b y
lower construction intentions
f or rental-apartments and row
houses. A notable gain in
apartment-condominiums in
Ontario
moderated
the
declines in eight prov inces,
led by British Columbia and
Alberta.
The v alue of permits f or
single-f amily dwellings was
down 0.9% to $2.7 billion in
December.
The
largest
decreases were reported in
Alberta and British Columbia.
Ontario, the lone prov ince t o
report an

increase, was up 13.0% to
$1.5
billion,
a
f if th
consecutiv e
monthly
adv ance.
Municipalities approv ed th e
construction of 19,589 n e w
dwellings in December, up
1.1% f rom the prev ious
month. The increase was
attributable
to
higher
intentions f or single-f amily
homes, which rose 9.9% t o
7,057
new
units.
Conv ersely , multi-f amily
dwellings were down 3.3%
to 12,532 new units.
The v alue of building
permits totaled $84.5 billio n
in 2016, down 0.8% f rom
the prev ious y ear. This was
the f if th consecutiv e y ear
that construction intentio n s
hav e been ov er $80 billi o n .
Declines were recorded in
f our prov inces, led by
Alberta. Lower construction
intentions were reported in
the non-residential sector,
while the residential sector
posted a record high.
Municipalities issued $30.4
billion worth of building
permits f or non-residential
structures in 2016, down
4.4% f rom 2015 and a
second consecutiv e y earov er-y ear decline.
Source: Statistics Canada
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Torontonians Moving to Niagara
With the Toronto Real
Estate Board pinning the
av erage cost of a home i n
2017 at $727,928 in
Toronto
and
almost
$800,000 in the 905, it’s no
surprise f olks are starting
to look f urther af ield f or
af f ordable
liv ing and,
perhaps, a less f renzied
lif estyle.
According to the Niagara
Association of Realtors, the
av erage price of a home
across the region is up 24
per cent y ear-on-y ear to
$345,294, while condo
prices rose 31 per cent to
$288,868.
They
don’t
release the av erage price
of a detached house.
Howev er, in The Six a
detached house costs
about $1,337,000 and a
condo is about $471,400,
the TREB said.
While high-end properties
in Niagara can swell f ar
abov e $500,000, there a r e
still a lot of sav ings to be
made f or more space. An d
with a 10-y ear, $13.5 billion
program to expand the G O
regional
express train
network
−
including
weekday
serv ice
to
Niagara Falls by 2023, new
stations in Grimsby and
upgrades to Via Rail
stations in St. Catharines
and Niagara Falls − there’s
ev en more incentiv e to
make the mov e. We’re
probably the best bang f o r
y our dollar in the country
right now, any where f rom
Port Colborne to Grimsby ,”
say s Patrick Dummitt,
president
of
Niagara
Association of Realtors.
“Ev en the f urther east y o u
go − Fort Erie, Port
Colborne − people nev er
used to v enture out that far.

“Now people are leav ing
Toronto and settling in Fort
Erie
and
doing
the
commute…. We’re becoming
quite metropolized to the
chagrin of a lot of people. But
what the heck, why not?
We’re like the last f rontier f or
people. We’v e been dubbed
as the suburbs of the GTA.”
Dummitt f irst noticed the
region’s
real
estate
landscape changing about a
y ear ago when bidding wars
started cropping up in
Niagara f or the v ery f irst
time. Today , $340,000 will
buy a 30-y ear-old house
needing
$40,000
in
upgrades. But with so many
people wanting in, supply is
scarce and properties are
f etching multiple offers 30 t o
40 per cent ov er asking
prices. He say s those
coming
f rom
Toronto,
Mississauga, Hamilton, or
Oakv ille don’t bat an ey e
because their houses are
selling f or more than double
Niagara’s prices so they
hav e extra money
to
renov ate.
All
the
attention
has
dev elopers
busy ,
with
dozens
of
condos,
townhouses
and singlef amily homes on the go, or in
the works across the regi o n .
St. Catharines, f or instan c e ,
issued permits f or 383 new
dwelling units last y ear, up
f rom 224 in 2015, and 36 to
date this y ear in and around
town. As such, the city has
built a perf orming arts centre,
a 5,300-seat arena and new
parking
f acilities
to
accommodate the traffic.
In Niagara Falls, May or Jim
Diodati uses words like
“explosiv e” and “f everish” t o
describe the unprecedented

his city ’s south and
southwest ends. More than
half of the new home and
condo purchases are f rom
GTA buy ers, he say s, with
“entire subdiv isions selling
out bef ore we can get
serv ices in the ground.”
Some 761 building permits
worth $238.5 million were
issued last y ear, up 27.3
per cent f rom 2015. Those
numbers “are f rom outer
space,” Diodati say s.
The
Niagara
region’s
population is expected to
grow f rom 447,888 now t o
610,000
by
2041,
according
to
the
municipality ’s forecasts.
The city and the region are
building and upgrading
water and sewer treatment
plants, pumping stations,
f ire halls and expanding
transit
to
ensure
inf rastructure keeps up
with demand. There’s a
commuter airport and talk
of a f erry serv ice to the
Toronto area, and the Go
train
expansion
will
improv e capacity and
serv ice lev els.
“Y ou don’t hav e to look too
f ar down the QEW [Quee n
Elizabeth Way highway ] to
see where the av erage
house price is $1.2
million,” say s the may or,
who grew up in Niagara
Falls. “For a third of that
y ou can get a lot more
house, a lot more y ard , i n
Niagara, and with that
extra equity y ou can start a
business, buy a place in
Florida or a cottage…. It
really is the perf ect sto r m
of opportunity .”
Source: National Post
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LAND SOLD – Toronto
Tor onto
Address

CO M M E RCI AL
FO CUS RE ALTY
I NC. , BRO KE RAG E

35 T h e L ink s Road

Acres

Price

BUYER

110 Maitland St

0.30

$13.00MM

5 St. Nicholas St.

0.06

$4.5MM

3101 Bloor St. W.

0.41

$11.58MM

Country Homes

4097 Lawrence Ave.
E.
37 Parliament St.

1.06

$4.50MM

Brownstones on Lawrence

0.50

$12.00MM

Graywood Developments

307 Lak Shore E.

0.38

$11.55MM

Plazacorp

Minto
Embee Developments

Source: CFAS and RealTrack

S u ite 202
T o r onto, Ontario
M 2P 1T 7

P h o ne:
( 416) 972- 9220
F ax :
( 416) 972- 9588

W e’r e on th e Web!

S ee u s at:
w w w .cf rea lty.ca

Lorenzo DiGianfelice, AACI
Broker of Record & Owner
Direct – 416-907-8281
ldigianfelice@cfrealty.ca

About The Land Development Group
CFR has quality agents
and adv isors who hav e
been inv olv ed extensiv e l y
in the purchase and sale of
dev elopment lands.

The key members of t h e
Land
Dev elopment
Group are well tied into
the
dev elopment
community .

Not only can we assist in
the purchase and sale
f unction, but CFR has t h e
contacts and expertise to
participate
the
whole
dev elopment process. W e
hav e
af f iliations
with
planners, architects and
other consultants which
can assist our clients.

In many cases they have
acted on their behalf in
consulting
situations.
This allows the team
great access to leading
edge
inf ormation
regarding f uture growth
areas, highest and best
use, and new paradigms
in dev elopment densities.

The Land Dev elopment
Group started in 2012
and to date has sold ov er
$80 million worth product.
With an in house plann e r
and accredited appraiser
as part of the team, the
Group can of f er to its
clients serv ices like no
other Brokerage. These
prof essionals are quick to
assess the potential
dev elopment of proper ty
and its hidden v alues.

Mitchell Chang
Salesperson, President & Owner
Direct – 416-907-8280
mchang@cfrealty.ca

Robert Lev inson
Salesperson & Owner
Direct – 416-907-8275
lev@sympatico.ca

If you wish to receive The Land Digest on a regular basis or if you want to be removed from our list please contact us by phone, fax or email at any of the contacts noted above. This publication is meant to
inform investors about the land development market and is not meant to solicit properties which are currently listed for sale or buyers who are already represented.

